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Mexico's national railroad Ferrocarriles Nacionales (FERRONALES) plans to invest 4.5 billion
(US$1.43 billion) during 1994 for modernization and upgrade projects. FERRONALES director
Jorge Tamayo told the government news agency Notimex on Nov. 20 that the funds will be used
to supplement money spent by private companies which receive concessions for the projects.
Tamayo said the actual level of investments from the private sector in FERRONALES projects
will depend heavily on which companies receive concessions for operations such as maintenance
of tracks, rail car and locomotive repair shops, and cargo terminals. According to Tamayo,
FERRONALES is expected to announce a ruling at the end of December on concessions for shops
which perform maintenance on locomotives. The railroad also expects to announce in the near
future the concession for servicing and maintenance of luxury sleepers and other first-class coaches,
which account for about 20% of FERRONALES business. The government will continue to subsidize
and maintain standard passenger coaches. On a related matter, deputy transportation secretary
Gustavo Patino Guerrero told participants at a transportation conference in San Diego, Calif.,
in mid-November, that the Chamber of Deputies and the Senate may consider legislation that
would give preference to US and Canadian companies for concessions at ports, railroads, and other
transportation projects. He said this preference would be compatible with the North American Free
Trade Agreement (NAFTA). As far as the rail sector, Patino suggested that US and Canadian rail
companies will be allowed to market their services freely in Mexico, build and maintain their own
terminals, and finance railroad infrastructure. In turn, he said Mexico will gain full access to the US
and Canadian rail systems. NAFTA gives US and Canadian companies the right to invest fully in
port concessions such as cargo terminals, loading docks, and cranes. (Sources: Notimex, 11/20/93; La
Jornada, 11/17/93, 11/21/93)
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